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i PROCEEDINGS 1 The conditional lease 1s not -- [ think
2 MS. PRITCHARD: Good evening. My name is | 2 the important thing to know is that the conditional
3 Janetta Pritchard and I work for the Department of { 3 lease is not a property interest and ANGDA will need
4 Natural Resources. The purpose of this public 4 to perfect this lease prior to getting that property
5 hearing is to get your testimony and your comments S interest. So it could be a few years down the line
6 regarding the Alaska Natural Gas Development 6 before they actually get everything together and it
7 Authority's proposal for a gas line from Glennallen 7 depends on how everything falls into place for them.
8 to Palmer. B Are there any other questions? Well, let's start.
9 The way this hearing is run, 1s that 9  Mary do you want to start?
10 everybody will be given three minutes to talk and if 10 MS. ODDEN: This is a written comment, but
11 at the end of the hearing there is some discussion, 11 Twill read it as well. My husband Jim and I own and
12 we will see whether or not there is more time or more 12 operate the Copper River Record, the community
13 if people come in and see what our time is like and 13 newspaper that serves the Copper Valley Communities.
14 you would be welcome to come back up and speak. 14 We are also land owners at Mile 148 on the north side
15 My assistant is Debbie Whethem. She is 15 of the Glenn Highway, the location through which the
16 with the Department of Natural Resources. The cowrt | 16 proposed gas line hopefully will pass.
17 reporter is Patta Johnson. If you want a copy of the 17 As business owners, land owners and
18  this record, you would need to talk to Patta about 18 residents of the State of Alaska, we-would like to
19 that. Written comments can be submitted until. 19 express our support for the proposed spurline route
20 5:00 p.m. April 24. You are welcome to send snail 20 and say that we believe it's in the best interest of
21 mail or you can fax me. I've left some business 21 this area, and the State as a whole, that this
22 cards up there. There is also a fax number though we 22 right-of-way be approved and this gas line be built.
23 are not accepting e-mails. 23 The deepening and diversity of local
24 Q. Can you repeat the due date for the 24 economies will be served by bringing gas and
25 written comments? 25 attendant products to the greatest number of Alaskan
Page 3 Page §
1 A, April 24 at 5:00 p.m. My business card 1 communities. The Glennallen to Palmer route not only
2 also has the address for where you can mail your 2 brings gas to the Matsu Valley and Anchorage and
3 comments. [ believe that is everything on my list; 3 points south, it opens up the possibilities of local
4 do you have any questions before we start? 4 Copper Valley electrical generation from gas and the
5 MR. HEINZE: You might want to explain the 5 extraction of propane for local use.
6 term conditional right-of-way? 6 At present our economies are shallow and
7 MS. PRITCHARD: A conditional right-of-way | 7 fragile because utility costs prohibits many kinds of
8 is what ANGDA has applied for. Anditisnota 8 appropriate economic endeavors that our citizens
9  property interest. What it is, is it gives ANGDA or 9  could undertake. Bringing natural gas through this
10 whomever gets a conditional lease, a document that 10 area will greatly increase our economic strength.
11 they can go to a financial institution and talk to 11 Bringing gas through Glennallen will also open the
12 them about getting financing for their project. 12 possibility of North Slope gas being brought to
13 There is a2 number of things that ANGDA 13 Valdez for coast line use and possible export. All
14 will have to do after they get this conditional 14 the these represent a long term value to the State
15 lease, They will need to get their financing in 15 and its citizens.
16 order; they will need to show the department that 16 In addition to our support for the gas
17 they're able to construct this pipeline. 17 line itself, we would like to commend the Alaska
18 There is 25 different plans that they will 18 Natural Gas Development Authority for the careful and
+¥ have to submit to the department for approval. Those | 19 thorough way they have conducted public meetings,
20 plans involve air quality, environmental things, 20 taking comments and concerns and have presented the
21 stream crossings, restoration, archeology. I can't 21 results of their investigations along the pipeline
22 remember all of them. But we do have all that 22 route. By their expertise and the concem they have
23 information on our website and you're welcome to go | 23 given to information gathering, they have inspired
24 out there and look. Our website is www jpo.doi.gov | 24 public trust. And that's Sincerely, Mary and Jim
25 Odden,

\

\“-J_;‘ of the information is on there.

2 (Pages 2to 5)

Alaska Stenotype Reporters



Dept. of Natural Resources Public Hearing March 20, 2006
Page 6 Page 8
1 MS. PRITCHARD: Thank you, Mary. Robert 1 other from the coming gas line. I'm too old to work
2 Wilkinson. 2 andI am retired and | kind of like that.
3 MR. WILKINSON: My name is Robert 3 I've lived here in the Glennallen
4  Wilkinson, W- i- I- k- i -n- s- 0- n. I'm a 47-year 4 community for 30 years and I've kind of grown to like
S resident of the state of Alaska and I'm here in the 5 itand | like the people here. I would like to see
& capacity as the chief executive officer of Copper & them have an opportunity to make some decent wages
7 Valley Electric Association. 7 fora length of time and relieve the dregs we have
8 We are a non-profit, member owned electric 8 experienced for quite some time.
9 cooperative utility that serves Valdez and the Copper 9 I have had the good fortune to work on the
10 River Basin, an arca of the state that is about 100 10 Trans Alaska Pipeline when it came through and it
11 miles wide by 150 miles deep. This is a vitally 11 accounts for many many hours of work that I put in.
12 important project not only for my members but for the 12 1t was a real shot in the arm of my beginning a
13 State of Alaska. 13 career here and life in Glennallen.
14 It's really important that we move this 14 I do have one small vested interest in the
15 project forward which hopefully will bring gas down 15 matter and that is propane. If we do putina
16 the Richardson corridor which has tremendous economic | 1€ compressor plant possibly an inexpensive propane
17 development benefits not only for this region but the 17 outlet would be good. Not only for me because I heat
18 State as a whole. Two miles up the road here at the 18 with propane at this point in time, but everyone else
19 junction of the Glenn and the Richardson Highways is 19 who, or anyone else who didn't want to pay $2.50 a
20 the only place in the state that you can stand and 20 gallon for heating oil could probably come into
21 connect with five major highways in one spot. You 21 propane for half that amount, convert their own
22 can go to Valdez on the Richardson Highway, the 22 heating units to the use of propane or purchase new
23 second is connecting with the marine highway system, 23 ones and come out ahead. As they come fo us now all
24  go north to Fairbanks up the Tok road and on into 24  of our propane or conswmptive propane in this area is
25 Anchorage. It's the cross roads of the 25 brought in, I think, from Anchorage at the Port of
Page 7 Page 9
1 transportation system on the eastern side of the 1 Entry from the Cook Inlet, ButIdon't know that, -
2 state. 2 I'm guessing. .-
3 This is a very important infrastructure 3 We are paying, at this time for heating
4  project, as Mary indicated, from the standpoint of 4 alone, $2.42 a gallon for propane. If that could be
5 lowering the cost of electricity. $65 for a barrel of 5 reduced to half or even somewhere close to that, it
6 oil may be good for the State Treasury, but my 6 would be a major savings to the community. Also the
7 customers are paying $17 to $18 per unit BPUs for 7 opportunity for Mr. Wilkinson to put Copper Valley
8 fuel and their electric bill today. It's justa 8 Electric on natural gas thus saving power for
9 killer in what it does to discretionary income and 9 electricity could be a boon for us also. It could be
10 continuing to suppress economic developmentinthe |10 very very good.
11 region. 11 There are people here in the valley who
12 This utility has a number of generating 12 oppose this sort of thing and whatnot, but I can't
13 sources. We have a hydro project down in Valdez that ! 13 understand that nature. It appears this is a win/win
14 produces 58 percent of our energy; the other 42 14 situation for the community and the people of the
15 percent comes from thermal plants. We are certainly {15 community, so I support it thoroughly, Thank you
16 hopeful that project such as tapping the Nosth Slope 16 very much. - _
17 gas would deliver extremely economic benefits to the | 17 MS. PRITCHARD: Thank you, sir. Alex
18 region. So we support the work of the Authority and | 18 LeMaster.
1% what they have done and I will be providing written 19 MR. LEMASTER: Thank you for coming out
20 comments and I appreciate the opportunity to speak 20 and giving us a chance to bend your ear about our
21 today. 21 beautiful part of the world. I'm Alan LeMaster and I
22 MS. PRITCHARD: Thank you. Michael 22 have been a resident of this community for about 22
23 Lanegan? 23 vyears and I own a company in Gakona, Gakona Junction
24 MR. LANEGAN: I'm Michael Laneganand1 {24 Village for that whole time. And unfortunately, like
25 reaily don't have an awful lot to gain one way or the 25 Mr. Wilkinson's company, I am also a nonprofit
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1 organization. It wasn't meant to be that way, but
the reason is is that it's s0 hard to make a profit
in this part of the world because of our energy
costs. They are devastating to us.

To put it into perspective we are probably
paying three and four times the electric bill than if
our same electric was in Anchorage. And that amount
of money going out into fuel and electricity and

9 propane is significant. And having been in the
10 wvisitor industry in this area for those 20 years, I'm
11 very much in tune with the fact there are companies
12 that would like to come out here and participate in
13 our visitor industry because we have so much to offer
14 but they simply don't do it because they know how
15 difficult a struggle it is for those of us who have
16 made the commitment. .
17 1 believe that by bringing the gas
18 pipeline through we have a short term benefit of a
19 lot of people in the area very much willing and able
20 and ready to go work and help put it together and you
21 would have a work force out here that would
22 participate.
23 In the long run as was mentioned earlier,
24  you will find a business community that will be very
25 vibrant. East Alaska is the growth area for the

W~ oy WD o N
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1 wvisitors in our state. As anyone who as been to

2 Denali knows, millions and millions of big-time

3 dollars have been pumped into marketing Denali as a
4 tourist destination for many many years, long before
5 I ever came here. In fact, it all started in the

6 '50s with Chuck West and Brad Phillips who used to
T take little buses on dirt roads up in that area.

8 Well, they've pretty much outgrown

9 themselves and it won't be long before that whole
area up there is super saturated it if isn't already.

It's harder and harder to get into the park and to

see the park for the visitors, And when you get
there, you are just crammed on buses.

Our industry is looking for an outlet, an
escape valve if you will, Everybody in our industry
that I've talked to during the last three or four
years, including DNR, and BLM and Parks Service as
well as the leaders in the Alaska Travel Association,
has Copper Valley as the next area for us to develop.
This will go a long way towards making that dream
come true. Thank you,

22 MS. PRITCHARD: Doug Voliman.
23 MR. VOLLMAN: My name is Doug Vollman and
24 Twork as an advocate for the agricultural sector

“here in Copper Valley. I feel that it's imperative

Page 12

1 and I want to reiterate what everyone has said: Low
2 cost energy is important for growth in all sectors

3 and especially in the Ag sector. Along with that

4 value-added products throughout Alaska we can only
5 accomplish that with cheaper energy and I do applaud
& the Gas Development Authority for their efforts and

7 their openness in sharing and addressing concerns by
8 people along the route because that's important not

9 just to just steam roll any project.

10 I think this is a good project and the
11 sooner we start the ball rolling the better because
12 itis not an over-night deal. Every month we delay
13 in any project costs us in the long run. But this 1s
14 avery important project for all of Alaska and I
15 wholeheartedly support the efforts, Thank you,
16 MS. PRITCHARD: Anyone want to change
17 their mind? Anybody want to come back?
18 {Discussion period begins.)
19
20
21
22
23
24
25
Page 13
1 CERTIFICATE
2
3 1, the undersigned Notary Public in and for the
4 State of Alaska, do hereby certify that:
5 I am not a relative or employee or attomey or
6 counsel of any of the partics to said action, or a relative
7 of employee of any such attorney or counsel, and that ] am
8 not financially interested in the said action or the
9 outcome thereof;
10 The witness, before examination, was by me duly
11 sworn to testify the truth, the whole truth, and nothing
12 but the truth; and
13 The deposition, as transcribed, is a true
14 record of the testimony given by the witness.
15 IN WITNESS WHEREOF, I have hereunto set my hand
16 and affixed my official seal this 22nd day of April, 2005.
17
i8
19
20 PATTA K. JOHNSON
My commission expires
21 07/04/08
22
23
24
25
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